In order to facilitate our members to position their retirement investments more ﬂexibly, we have
increased the number of switching days, since May 2020, from a quarterly basis to a monthly basis.
Members can have up to 4 switchings per year. The following table shows the switching dates for
2020 and the deadlines of submitting switching declarations:

In order to cope with the electronic governance development of the SAR Government and to
advance the electronic and paperless administration, the Pension Fund, in collaboration with the
Identiﬁcation Bureau, had launched the pilot-program for service of “eSwitching” in July last year. In
April this year, the service of “eSwitching” has been implemented on a trial basis, allowing our
members at all public service departments to use this service. Members may, in addition to
handing in the paper switching declarations, submit the switching declarations electronically
through self-service kiosks in Macao (interfaces are available in Chinese and Portuguese only).
Members are required to register before using the service of “eSwitching”. They can either login to
the featured webpage of the Pension Fund www.fp.gov.mo/eswitching (available in Chinese and
Portuguese only) and download the “Service Registration Declaration Form” (available in Chinese
and Portuguese only), or obtain the form through the service departments that they belong to. After
ﬁlling in and signing the form, members may submit it either through the service departments that
they belong to or to the Pension Fund directly. They can use “eSwitching” when they have been
granted access to the service.

Members may log into “Switching Information Desk” or “My Online Account” of the Pension Fund’s website www.fp.gov.mo to
browse the latest situation of accounts or to download account documents. Members can also print the related documents through
self-service kiosks (interfaces are available in Chinese and Portuguese only) incorporated with printing feature in Macao. They are
welcome to browse our featured webpage www.fp.gov.mo/estatement to ﬁnd out the details about the “Printing Service of
Account Documents” (webpages are available in Chinese and Portuguese only).

Account documents (as at the end of June) in paper will be distributed to our members in late July.

EQUITY MARKET

The global equity market saw a signiﬁcant decline in the ﬁrst quarter. Although the market extended gains from the end of last year
due to the signing of China-US “phase one” trade deal and the release of positive economic data, the market sentiment turned
pessimistic because of the Novel coronavirus pneumonia. The rapid spread of the epidemic across the world since late February and
the oil price war between Saudi Arabia and Russia afterwards caused a slump in the global equity market. Central banks around the
world sequentially launched policies to save their economies against the pandemic. The US Federal Reserve (Fed) slashed interest
rates twice and restarted its quantitative easing measure. By the end of March, the Fed further expanded the scale of quantitative
easing to an unlimited amount while the US Congress passed an approximately USD 2 trillion economic stimulus package, having
resulted in a slight upturn in the market sentiment. As a result, the equity market rallied after experiencing a cumulatively marked
decline.

BOND MARKET

The global bond market recorded an increase in the ﬁrst quarter. The US-Iran conﬂict at the beginning of the year only exerted a
temporary negative impact on the market. In addition, the intense trade tensions between China and the US eased. Both factors
kept the market sentiment optimistic to a certain extent. However, the infection cases of the Novel coronavirus pneumonia around
the world continued to rise and many countries continually took stricter measures to prevent the expansion of the pandemic. The
market worried that the global economy would fall into recession, having led to an extensive selloﬀ of risky assets. The capital
ﬂowed into government bonds for safety. As a result, the yield curve of the government bonds tended to ﬂatten whilst the credit
spread widened. Until March, after lowering the interest rates by 50 basis points unexpectedly at the beginning of the month, the
Fed substantially cut the rates by 100 basis points and restarted the quantitative easing. Despite this, the panic sentiment in the
market continued to intensify and the government bonds also experienced the selloﬀ after accumulating certain gains. As central
banks around the world continually launched more economic rescue measures, the bond market became stabilized gradually at the
end of the quarter.

MACAU PATACA INTEREST RATE MARKET

The MOP interest rates dropped in the ﬁrst quarter. The anticipation of economic recession escalated due to the passing of
year-end factors and the outbreak of the Novel coronavirus pneumonia pandemic. In addition, the Fed unexpectedly slashed the
interest rates twice and restarted the quantitative easing measure. All of these factors caused the MOP interest rates to go
downward. As the quarter came to an end, the sentiment of risk aversion in the market continued to rise. This led to the tightening
of the USD liquidity. In addition, with the eﬀect of quarter-end factors, the HKD/MOP interbank oﬀered rates hiked, having followed
the rising of the USD interbank interest rates. The MOP time deposit interest rates of the banks of Macao also decreased slightly
over this quarter.

In order to illustrate the trend of unit price movements of each application plan since the inception date of the Provident Fund Scheme
(01/01/2007), a price movement chart is provided to make the unit prices of the application plans on their inception dates the starting
points (with the base points set to zero) and to show the subsequent percentage changes of daily unit prices relative to the starting
points.

